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CITY OF BIGGS, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1: FINANCIAL REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

REPORTING ENTITY

The following is a summary of the more significant accounting policies of the City of Biggs, (the
City), all of which conform to generally accepted accounting principles as applicable to
governmental units.

The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.

Reporting Entity

The financial reporting entity (the government) includes all the funds of the primary government
(i.e., the City as legally defined), as well as all of its component units. Component units are legally
separate entities for which the primary government is financially accountable. The government
provides a full range of services including police and fire protection; sanitation, electric, water, and
wastewater services; the construction and maintenance of streets and infrastructure; recreational
activities and cultural events.

As required by GAAP, the accompanying basic financial statements present the City and its
component units. Component units are entities for which the City is considered to be financially
accountable. GASB defines component units as legally separate entities that meet any one of the
following tests:

The City appoints the voting majority of the board of the entity and:

is able to impose its will on the entity and/or
is in a relationship of financial benefit or burden with the entity.

The entity is fiscally dependent upon the City.

The financial statements of the City would be misleading if data from the entity were omitted.

Based on the application of the criteria set forth by the Governmental Standards Board, management
has determined that there are not component units of the City.

(Continued on the following page)
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CITY OF BIGGS, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 3: DETAILED NOTES (CONTINUED)

Capital Assets

Capital assets activity for the year ended June 30, 2013, was as follows:
Balance Adjustments/ Balance

July 1, 2012 Additions Retirements Transfers June 30, 2013 

Governmental Activities

Capital Assets, Not Being Depreciated:

Land $    152,124 $     14,028 $                -  $               -  $      166,152 

Construction in progress             -                -                 -                -                  -   

Total Capital Assets, Not Being Depreciated    152,124       14,028                -                -        166,152 

Capital Assets, Being Depreciated:

Buildings and improvements 1,392,777 -    -  -  1,392,777 

Machinery and equipment 549,350      -  -  -  549,350 

Infrastructure 2,704,409                -                 -                 -    2,704,409 

Total Capital Assets, Being Depreciated 4,646,536                -                 -                 -    4,646,536 

Less Accumulated Depreciation For:

Buildings and improvements (382,519) (46,544) -  -  (429,063)

Machinery and equipment (416,634) (19,685) -  -  (436,319)

Infrastructure (176,166)     (45,073)                -                 -     (221,239)

Total Accumulated Depreciation (975,319)   (111,302)                -                 -  (1,086,621)

Total Capital Assets, Being Depreciated, Net 3,671,217   (111,302)                -                 -    3,559,915 

Total Governmental Activities, Net $ 3,823,341 $     (97,274) $                -  $                -  $  3,726,067 

Balance Adjustments/ Balance

July 1, 2012 Additions Retirements Transfers June 30, 2013 

Business-Type Activities

Capital Assets, Not Being Depreciated:

Land $      37,158 $               -  $                -  $              -  $       37,158 

Construction in progress             -     203,320                -                 -       203,320 

Total Capital Assets, Not Being Depreciated      37,158    203,320                -                 -       240,478 

Capital Assets, Being Depreciated:

Structures and improvements 167,000 -  -  -  167,000 

Machinery and equipment 1,631,297      -  -      -  1,631,297 

Infrastructure 7,652,122               -                 -                  -     7,652,122 

Total Capital Assets, Being Depreciated 9,450,419               -                 -                  -   9,450,419 

Less Accumulated Depreciation For:

Structures and improvements (77,000) (3,750) -  -  (80,750)

Machinery and equipment (706,284) (52,635) -           -  (758,919)

Infrastructure (1,660,715)   (138,625)                -                 -  (1,799,340)

Total Accumulated Depreciation (2,443,999)   (195,010)                -                 -  (2,639,009)

Total Capital Assets, Being Depreciated, Net  7,006,420   (195,010)                -                 -   6,811,410 

Total Business-type Activities, Net $  7,043,578 $         8,310 $                -  $                -  $ 7,051,888 

(Continued on the following page)
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CITY OF BIGGS, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 3: DETAILED NOTES (CONTINUED)

Capital Assets (Continued)

Depreciation

Depreciation expense was charged to governmental functions as follows:
General government $       27,072
Public ways and facilities 39,243
Public protection 33,017
Culture and recreation 7,954
Community development         2,943

Total Depreciation Expense -- Governmental Functions $     110,229

Depreciation expense was charged to the business-type functions as follows:
Sewer $       40,138
Electric 47,571
Water     107,300

Total Depreciation Expense - Business-Type Functions $     195,009

Construction in Progress:

Construction in progress for business-type activities relates primarily to work performed on water
projects.

Unearned Revenue:

At June 30, 2013, the components of unearned revenue reported were as follows:

Offset to Long-Term Notes Receivable $     886,328

Long-term Debt

Long-term debt for the year ended June 30, 2013, was as follows:
Amounts

Balance Adjustments/ Balance Due Within

July 1, 2012 Additions Retirements June 30, 2013 One Year

Governmental Activities

Loans $     264,000 $               -  $          4,000 $     260,000 $          4,000

OPEB Liability (Note 5) 3,160 -  -  3,160 -  

Compensated Absences (Note 1)       23,726       17,981        21,509       20,198          1,813

Total Government Activities $     290,886 $       17,981 $        25,509 $     283,358 $          5,813

(Continued on the following page)
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CITY OF BIGGS, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 3: DETAILED NOTES (CONTINUED)

Long-term Debt (Continued)

At June 30, 2013, loans consisted of the following: 
Government Business-Type
   Activities      Activities   

United States Department of Agriculture Loan, issued
in the amount of $300,000, dated January 12, 2001,
payable in annual installments of $2,000 to $17,000
with an interest rate of 5.00% and maturity of
September 1, 2040. Loan proceeds were used for
the purchase of property for a public works facility      260,000                 -  

Total Loans $      260,000 $    4,0 2 8,400

The annual aggregate maturities for the years subsequent to June 30, 2013, are as follows:

                                                           Loans                                        

     Year Ended     Government Activities      Business-Type Activities   

                      June 30                         Principal    Interest    Principal    Interest       Total   

2014 $         4,000 $       12,900 $        63,100 $     174,450 $     254,450

2015 5,000 12,675 63,700 171,704 253,079

2016 5,000 12,425 69,300 168,932 255,657

2017 5,000 12,175 69,900 165,917 252,992

2018 5,000 11,925 75,600 162,875 255,400

2019-2020 12,000 23,000 158,100 315,852 508,952

2021-2025 35,000 51,825 455,900 725,680 1,268,405

2026-2030 44,000 42,000 568,200 617,350 1,271,550

2031-2035 56,000 29,500 715,600 480,772 1,281,872

2036-2040 72,000 13,600 885,100 310,528 1,281,228

2041-2045       17,000            425      903,900       118,344   1,039,669

Total Government Activities $     260,000 $     222,450 $   4,028,400 $   3,412,404 $   7,923,254

Leases

Operating Leases

Rental expenses incurred under operating leases are not considered material.

(Continued on the following page)
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Donald R. Reynolds
Certified Public Accountant

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members of the City Council City of Biggs
Biggs, California

I have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Biggs, California
(City), as of and for the year ended June 30, 2013, which collectively comprise the City's basic
financial statements and have issued my report thereon dated February 13, 2014. I conducted my
audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the City's internal control over financial reporting
as a basis for designing my auditing procedures for the purpose of expressing my opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
City's internal control over financial reporting. Accordingly, I do not express an opinion on the
effectiveness of the City's internal control over financial reporting.

My consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be significant deficiencies, or material weaknesses and therefore, there
can be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been
identified. 

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

1438 Oregon Street, P.O. Box 994508  Redding, CA 96099-4508 (530) 246-2834 fax (530) 244-0331
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The Honorable Mayor and Members of the City Council City of Biggs
Biggs, California

I identified certain other deficiencies in internal control over financial reporting that I did not
consider to be material weaknesses that I have reported in my letter to management dated February
13, 2014.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free of
material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of my audit, and accordingly, I do not
express such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

The City's responses to the findings identified in my audit are described in the accompanying
Schedule of Findings and Recommendations. I did not audit the City's responses, and accordingly,
I express no opinion on them.

This report is intended solely for the information and use of management, City Council and others
within the organization, and is not intended to be and should not be used by anyone other than these
specified parties.

Donald R. Reynolds, CPA
Redding, California
February 13, 2014






